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OPENING STATEMENT OF CONGRESSMAN PAUL E. KANJORSKI
COMMITTEE ON FINANCIAL SERVICES

HEARING ON TARP ACCOUNTABILITY:
USE OF FEDERAL ASSISTANCE BY THE FIRST TARP RECIPIENTS

FEBRUARY 11, 2009

Mr. Chairman, today we will learn how some of the richest and most powerful
men in America are spending billions of dollars of taxpayer money.

Because some of my colleagues will probably ask our witnesses to explain their
enormous bonuses being issued at a time of great national suffering, 1 will not do so.
And because my colleagues will likely inquire as to their ownership of numerous
vacation homes while millions of Americans face foreclosure on the only home they
have, | will leave that subject alone. Because some Members will doubtlessly seek to
understand how you can underwrite frivolous junkets when most Americans would do
almost anything for a job -- let alone a vacation -- | will defer that question, too.

Instead, | want to know where the money has gone and why it went there. My
constituents in Northeastern Pennsylvania regularly ask me why you needed their money
and how you are using it. This is your opportunity to explain to them just exactly what
you are doing. And for anyone who contends that you do not need the money and that
you did not ask for it, please find a way to return that money to the Treasury Department
before you leave town.

As executives of large companies, you once lived behind a one-way mirror,
unaccountable to the public at-large and often sheltered from shareholder scrutiny. But
when you took taxpayer money, you moved into a fish bowl. Now, everyone is rightly
watching your every move from every side. Millions are watching you today, and they
would like some degree of explanation and responsibility. | do, too.






February 11, 2009

Opening Statement of Congressman Ed Perlmutter
“TARP Accountability: Use of Federal Assistance by the First TARP Recipients”

I read through your testimonies and each one of you describe how your individual
financial institutions have increased lending to consumers, clients, small businesses and
other eligible entities within your business models. However, when | travel my district
talking to constituents who have had their small business credit lines cut, who can’t find
student loans for their kid’s college, or reasonable terms for loans to buy a car, | have to
wonder. If it were one or two incidents, | would chalk it up to sour grapes or bad credit,
but its been far more prevalent.

Also, I understand the role banks play within the credit markets has decreased over the
last 10 years, and the hedge funds, money market accounts and other entities which
usually provide liquidity are on the sidelines. However those entities rarely ever provide
credit directly to small businesses, homebuyers or farmers in my communities near
Denver.

The relationship your banks have with the public, one in which each depends on the
other, is shaky. The American taxpayer came to your aid through the actions of Congress
to appropriate $700 billion to steady the financial markets last September and October
when things looked bleak for the financial system. Now that the economy needs your
support to loan to creditworthy businesses, homebuyers and farmers it appears that your
companies have stepped back from one of your three key missions, lending. However
some of you continue to pay extraordinary salaries, lavishly refurbish otherwise exquisite
offices and purchase expensive jets.

All of you sitting before this committee today accepted taxpayer dollars, some more than
others. Regardless, when tax payer money is put at risk, the rules of the game change.
Accountability and transparency take precedence. It appears through the testimony today
your banks tracked the use of TARP funds received between October and December of
last year. Why didn’t you show the American public how you were using their money? If
you were lending on the levels all of you say you were lending, why wouldn’t you want
the American people to know how hard you were working? Your firms and banks are
part of the broader industry which has a long way to go to regain the trust of the
American public.

When Congress passed the Emergency Economic Stabilization Act, America averted a
collapse of our financial system. | believe in some cases your banks are too big. They’re
so big they may pose a risk to our broader financial system today. In many cases the
banks and firms that went under or were bought by other entities within the last year,
were mismanaged. Congress can not allow for a mismanaged business to threaten the
prosperity of all Americans. | look forward to working with my colleagues to create a
regulatory structure for the 21% Century to prevent this downfall from happening again.











Opening Statement of Congressman Gary C. Peters
February 10, 2009
Financial Services Committee Hearing
TARP Accountability:
Use of Federal Assistance by the First TARP Recipients

The federal government has gone to extraordinary lengths to alleviate the financial crisis.
I believe that the government has a responsibility to help families and small businesses.
Therefore the assistance provided to the financial industry cannot merely be a bailout for
banks and industry executives. Those companies that receive taxpayer funds have a
responsibility to use that assistance to help us rebuild our shattered economy. This is not
just a statement of principle, but one of practicality — if this industry is perceived as being
unhelpful to our larger efforts it will erode the political will in Congress to continue to
assist you.

There is a perception around the country, including in my home state of Michigan, that
you are not doing your part to help support the larger economy. | have heard from small,
medium, and even large businesses in my District who have said that their banks are not
lending to them, are recalling their lines of credit, or are making credit so expensive that
they cannot afford it. If this is true, it must be remedied. If it is not true, you need to do a
better job of explaining how you are using TARP funds to the public.

I am also particularly concerned by conversations that | have had with representatives of
the automobile industry. A vibrant and healthy domestic automobile industry is critical
to the health of the overall economy. Right now Chrysler and General Motors are
working very hard to prepare their viability plans, which are due to be delivered to
Congress next week. In order for the auto companies to succeed they are going to need
all the stakeholders to come to the table and make concessions. If they cannot get
agreement from stakeholders they will be driven into bankruptcy, and the negative
consequences of that on the larger economy are enormous. Some of you here today may
be holding substantial amounts of General Motors or Chrysler debt, and those of you who
do must engage in meaningful discussions with those companies about debt restructuring.
With millions of Americans already out of work, this country cannot afford to have one
or more of the domestic manufacturers be forced into bankruptcy.

I thank you for being here and | look forward to hearing your testimony today.





