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I.I. pillar (PAYG)pillar (PAYG):: social security for social security for 
overwhelming majority of societyoverwhelming majority of society



Life Expectancy at Age 60
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Solution: Parametric PAYG ReformsSolution: Parametric PAYG Reforms
CZ Case: old age from 63 to 65 etc.CZ Case: old age from 63 to 65 etc.



Crisis:Crisis: –– unpredictable risk (PAYG, FF)unpredictable risk (PAYG, FF)
Pension Pension fundfunds: s: real return in 2008real return in 2008 OECDOECD
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Bernhard Ebbinghaus: 
Varieties of Pension Governance, GOSPE Project, MZES Mannheim



Effect of the crisis: what we see in funded pension Effect of the crisis: what we see in funded pension 
schemes schemes –– pension fund returns pension fund returns (Jan (Jan -- Oct 2008)Oct 2008)
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Effects of crisis on the individual pension saverEffects of crisis on the individual pension saver
((DC DC schemes in relation to the age of participantschemes in relation to the age of participant))
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Policy responses: Private Pensions
• Flexible timing of annuity purchase (e.g. Ireland)

• Temporarily relax funding regulations for private 
DB schemes (e.g. Netherlands, US)

• Temporary access for individuals to DC accounts
(e.g. Australia, Iceland, US) - But risk of lack of resources in retirement

• Temporary reduction in contribution by 
employers or governments (e.g. US –corporate / Estonia –
public) - But again risk of lack of resources in retirement

• Bail out of DC accounts (e.g., Israel) - But problems of 
cost, equity, moral hazard

• Move from private accounts to pay-as-you go 
public scheme (e.g. Argentina, Slovakia )

Source: Clara Severinson, OECD



Pension reforms (CEE, EU – 15)
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Slovak Case: II. Pillar (funded)Slovak Case: II. Pillar (funded)
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Thank you for your attentionThank you for your attention

The best pension reform scenarioThe best pension reform scenario isis ……..
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