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Ouch! Worst ever drop in EMU GDP

FMU: Gorowth contribution B The crisis hit in particular the
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28 net exports and investment spending
20 - B The relatively small impact on private
;8 consumption can be traced to the

10 fiscal stimulus programes

m Allin all EMU GDP has probably
dropped by 3.9% in 2009

-2.0
== Net exports
-3.0 i

-4.0 -—-mm-Govt-Consumption -

-5.0 mmm Private consumption
=—Real GDP, % yoy
-6.0

2006 2007 2008 2009
Sources: Eurostat, DB Research

Stefan Schneider- page 2 Deutsche Bank Research




Impact of the financial market crisis on the real economy:
Transmisson channels

Financial market crisis
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Investment spending following profits and share prices

Investment spending slumped B Slumping share prices have
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m Allin all, investment spending in
EMU fell by around 18% in 2009
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Corporate balance sheets: Feeling the pinch

EHeEt of the downturn on firms
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B The P&L hit and the deteriorating
quality of corporate balance sheets
have restricted corporates’ access
to capital and credit

B Corporate bond yields have risen
strongly for non-financial
institutions but even more so for
financial institutions
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Banks™ balance sheet problems have reduced their
propensity to lend

Writedowns & credit losses Bank lending to the private sector
USD bn EMU, % yoy
1 1 1 14
World 12
10 ——— Y / \
Americas ° N\\\ / \\
6 \
4
Europe 2 \
\
. S 0
al financial institutions \J
Asia B Banks -2
98 00 02 04 06 08
0 500 1000 1500 2000
Source: Bloomberg Source: ECB

B Banks have been able to raise new capital (in part with government support) but
deleveraging is reducing lending ability. Still, the drop in bank lending is probably
the result of the investment slump, rather than its cause. .

Stefan Schneider- page 6 Deutsche Bank Research




The consumption/asset channel

EMU: Private households' net House prices & private
financial assets & confidence consumption
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B Rising unemployment, slumping consumer confidence and a 12% decline in net
worth probably led to a 0.8% drop in private consumption, despite the absence
of inflation.
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The trade channel: global synchrony
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and Purchasing

B The synchronous global slump triggering a 12% drop in world trade has —
together with a 3% rise in the trade-weighted euro — resulted in a 13 /2% drop in
EMU exports
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EMU GDP: Back to pre-crisis level by 2012

REATGDP growth: How big a loss?

e m By 2012 EMU GDP should have

145 climbed back to the 2008 level

140 = m But the level of GDP will be some 9%
135 7 lower than it would have been in a

122 “no crisis” scenario

120 B Medium-term welfare losses will

115 linger, if unaddressed fiscal problems
1o / lead to higher inflation and interest
e rates
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Warning: This crisis is uncharted territory!

51X CHIX BY RINA PICCOLO

QUR COMPUTERS ARE Down,
S0 WE HAVE To Do

Stefan Schneider- page 10 Deutsche Bank Research




V!
Thank You! Questions?

Deutzche Bank Group | DBR Home | Centact | Dizclaimer | Imprint | Deutzch

Think tank of Deutsche Bank Group eDeutsche Bank Research

Research Publications Info gervices About us Full text search

You are here: Home = DB Research

Deutsche Bank Research Service
ome Print

) ) ) DB Research is one ofthe warld's leading thinlkg nu:.'s in business, society and the financial
Banking, Financial Markets and

! markets. Legin
Regulation E-mail =ubzcripticn
RSS feed

Country Infobase

Talking point In focus Podcast
Economic and European Policy _ ; - ; h
lssues Venture capital flo ¢ with oil Age-appropriate mfo!'ma'tlo_n technology
Emerging Markets - Veat i‘t‘ ﬂrrjriicﬂtcr cftfl_.ttrl:.rftr' on the advance: Fl.lﬁlng pald to olden Hew
| Endz, which suggests that there timeas
eResearch il b2a shift away from IT and ) . e ) T Global
Financial Market Monitoring elecommunication towards energy, ,, Information and communication technology . financial crisis
] . Y - . . fﬁ-"’ plays an important part in dealing with the
Macro Trends/business cy echnology and medical technology. The share of VC \ challenges of de ohic change. On the
Real Estate inwestments in startups from the energy sector in ) -\ N ir‘:rg:" ’ :"mfgrﬂ"= ":i EEE"' !"t - DBR noticeboard
particular reactz strongly to oil price movements... [more] —"=% One Nand more and more age-appropriate
Sector Research o offers are available (2uch as Ambient As=sizted Living ﬂ
Archive zystems, e-Health and health games) tailored to the
zpecific nesdz of older, often phyzicalty restricted people Dr. Thomas Mayer is
Latest articles and publications and broadening the sector's sales potential in the private new Chief Economizt
04.01 2010 Venture capttal flows in 2ync with cil ccr=|..m=r35§m-=r't Crtr'-=ctr'-=r t-=u:r'rclcg-.f| |"E|b|||"§ ?:E:uxfhifqﬂpm Group

© Copyright 2010. Deutsche Bank AG, DB Research, D-60262 Frankfurt am Main, Deutschland Alle Rechte vorbehalten Bei thaten W|rd um Quellenangabe ,Deutsche
Bank Research” gebeten.

Die vorstehenden Angaben stellen keine Anlage-, Rechts- oder Steuerberatung dar. Alle Meinungsaussagen geben die aktuelle Einschatzung des Verfassers wieder, die
nicht notwendigerweise der Meinung der Deutsche Bank AG oder ihrer assoziierten Unternehmen entspricht. Alle Meinungen kénnen ohne vorherige Ankiindigung geandert
werden. Die Meinungen kdnnen von Einschatzungen abweichen, die in anderen von der Deutsche Bank veréffentlichten Dokumenten, einschliellich Research-
Verdffentlichungen, vertreten werden. Die vorstehenden Angaben werden nur zu Informationszwecken und ohne vertragliche oder sonstige Verpflichtung zur Verfligung
gestellt. FUr die Richtigkeit, Vollstandigkeit oder Angemessenheit der vorstehenden Angaben oder Einschatzungen wird keine Gewahr tbernommen.

In Deutschland wird dieser Bericht von Deutsche Bank AG Frankfurt genehmigt und/oder verbreitet, die Uber eine Erlaubnis der Bundesanstalt fur
Finanzdienstleistungsaufsicht verfugt. Im Vereinigten Koénigreich wird dieser Bericht durch Deutsche Bank AG London, Mitglied der London Stock Exchange, genehmigt
und/oder verbreitet, die in Bezug auf Anlagegeschéfte im Vereinigten Konigreich der Aufsicht der Financial Services Authority unterliegt. In Hongkong wird dieser Bericht
durch Deutsche Bank AG, Hong Kong Branch, in Korea durch Deutsche Securities Korea Co. und in Singapur durch Deutsche Bank AG, Singapore Branch, verbreitet. In
Japan wird dieser Bericht durch Deutsche Securities Limited, Tokyo Branch, genehmigt und/oder verbreitet. In Australien sollten Privatkunden eine Kopie der betreffenden
Produktinformation (Product Disclosure Statement oder PDS) zu jeglichem in diesem Bericht erwahnten Finanzinstrument beziehen und dieses PDS berucksichtigen, bevor .

sie eine Anlageentscheidung treffen. DeutSChe Bank ResearCh




	Stefan Schneider Panel 1.ppt

